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Tips & Tricks #34 — Archiving GL and Changing Fiscal Years Part 2

This installment describes the process of changing a year-end, including the possibility of declaring a short
year. These changes can occur with an acquisition, where the purchase date does not coincide with the year-
end of the purchased company, and/or the year end of the purchaser is different from that of the purchased
company, thus the year end for the new entity must be changed.

In the December installment of Tips and Tricks #32, we introduced the functions of Archiving and Purging prior
years of GL transaction details which had become of secondary importance. As this installment builds on that
piece, we suggest a review. The functions discussed gave the option to just purge (i.e., destroy the older data,
or archive it by moving the data into a separate, easily accessible new target company and then purge it from
the original source (production) company. Multiple archives can be made in the sense that, having created
Archive company “17” (data up through 2017 e.g.), in two years we could archive fiscal 18 and 19 into a new
archive company “19”. In this Tips & Tricks, a related function “AdjustGLFiscalYear” will be described.

Changing fiscal Years

Having described in Tips & Tricks #32 archiving and purging for efficiency reasons, we can now describe a
similar process that allows you to change the fiscal year. Changing a fiscal year is not something that happens
often, but when there is a need, this function is very useful and powerful.

Let’s assume that we are starting to process data in Q4 of our 2019 Calendar year and our firm is purchased
as of September 25", 2019. There are potentially two options that are available. In the first case, we will be
declaring a short year for the purchased company (January 2021 to September 25, 2021) and subsequently,
the purchaser will be running a 3 month plus 5 days post-purchase first year (Sep 25th, 2021 to Dec 31st). To
do this, go into GL/Accounting period. You will see this standard set of left and right columns, the left for the
current year, the right for the next year:

| | | | Eat |
Fizcal year 2019 Fizcal year 2020
Penod Start End Penod Start End

1 [o1/01/2019 (B8] [01/31/2018 [ 1 [01/01/2020 01/31/72020 (1|
2 [02/01/2019 |02/28/2019 [ 2 [02/01/2020 |02/29/2020 (1|
3 [03/01/2019 |03/31/2019 [10] 3 [03/01/2020 0373172020 ]
4 |04/01/2019 0473072019 [10] 4 |04/01/2020 0473072020 ]

Click Edit and this will light-up (. i.e., ungrey) the end dates of all the periods in the left and right side. Then left
click the closing date of what we want to be the short period - in this case 09/30/19. What we want to do is to
change this date to 09/25/2019 and inform the system that this is the last period of the fiscal year. By left
clicking the September period end date you will see a small box to the right of the date:

g8 (0870172019 08/31/2019 |g| g |08/01/2020 108/31/2020 |g|
9 |09/01/2019 0973072019 |[T1] 9 (0970172020 109/30/2020 |[T1)
0 (1070172019 [10/31/2019 |g| 10 1070172020 10/31/2020 @
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Click the small box (or hit F1). This will clear all the dates after this and will reset the first period of the next
year to the first day after the closing date of this period. You will receive a warning that the periods are now
less than 12 months. Enter the new date - -9/25/19.

Having done this, you will see the following in the accounting periods table:
Fizcal year 2019 Fizcal year 2020

Period Start End Period Start

1 |I]1 F0142019 | |I]1 320319 1 (0942672019

End
[10/25/201 o}

2 |02/01/2019 |I]2!23!2I]1 9

3 |03/01.2019 |I]3J'31 f2019

4 |04/01/2019 |I]4J'3I]J'2I]1 9

5 |05401/2019 |I]5J'31 f2019

6 |06/01/2019 |I]EJ'3I]J'2I]1 3

7 |07/01/2019 |I]?J'31 f2019

g |08/01/2019 |I]BJ'31 f2019

9 |09/01/2019 |I]!EH'25J'2I]1 3

2 [10726/2019

|1 0/31/2019 |g|

3 [11/01/2019

|11.f3u.rzu15 @

4 [12/0172019

|1 2/31/2019 |g|

5 (0170172020

|u1 /3172020 |g|

g (0270172020

|uz;25;2|]2|] |g|

7 |03701/2020

|u3;31 12020 |g|

g (0470172020

|uu3ufzuzu |g|

9 (0570172020

|I]5J'31 12020 @

10 |06/01/2020

|m3;3u;2|]2|] @

11 {07/01/2020

|uw31 12020 |Q|

12 |08/01/2020 108/31/2020 |[T1)

| | 1
Cumrent fiscal year | 2019 - ﬂ | L thru |20/19/

Reporting period |I]1 /017209 ([T thru |1 243172013 |D

LR

Entry period # |

The program has incorrectly guessed that the first period of the next year should run from 09/26 to 10/25.
Correct this by changing the period ending date from 10/25 to 09/30. Now, next-year periods should follow the
normal monthly begin/end dates.

Since the purchaser wants to continue with a (short) calendar year we will have to set 12/31/20 as our year-
end date. Once again, click the closing date of the 4" period in the “next” year, right column and put an “x” in
the little box (or hit F1). This will clear January through August and again give the short year warning. Lastly,
modify the Entry period to what is desired and something that is allowed. For example, if you were working in
September 2019 when the purchase took place, you would need to change the Entry date to the 9™ period of
the current year. Similarly, ensure your Reporting period dates are valid. (You will be prompted if you have

incorrect dates.)

You will also receive a message the entry period number or reporting periods are not valid for financial
statements. This is strictly true because we have not yet updated the accounting periods and the fiscal years —
which is next. Ignore this warning. Click Save. The results should appear as this:
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Fiscal year 2019 Fiscal year 2020
Period  Start End Period  Start End
1 [o1/01/2018 [0 [m/31/2019 [ 1 [09/26/2019 11042572019 ]
2 [02/01/2019 0272872018 [ 2 [10/26/2019 Hos31/2018 [
3 [03/01/2019 03/3172019 [ 3 [11/01/2019 1173072019 (]
4 (0470172019 0473072019 [T 4 1270172019 nzm2me @]
5 [05/01/2019 05/3172019 [T [
6 (0670172019 06/30/2019 ([T |
7 (070172019 0773172019 || |
8 [08/01/2019 08/31/2019 [T |
9 [09/01/2019 09/25/2019 [T |
||
||
||
||

) () (o ([ ] (o

Current fiscal year |2019 | Entiy period # |9 | [09/0172019  y,, [09/25/2019

Reporting period |u1m1;2|]19 | thru |ua;25;2ma ]

]

Click the Save button at the top of the screen.

This is where some “magic” happens. The program detects the major changes to the accounting periods and
does an analysis of all existing transactions to see if the individual distribution dates are consistent with these
new periods. They are not: we now have part of September and all of October through December as part of the
next year. The program will reassign these “misplaced” transactions to the correct fiscal year.

GL - Master information... Accounting perieds  Company 00 XYZ Company l J

Some 2019 G/L transactions now fall in the 2020 fiscal year,
I % Do youwish to save these new pericds and update these transactions 7

Yes Mo

Before we look at the changes, let’s take a look at the “before” picture of a typical account; in this case the A/R
account:
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File View Opticns Tools Help

| | | | | Exi

Select date range Select by azcending account number

Figcal year | 2019 vl Compression

Account number ﬂ Code Deszcnption

Starting date [01/05/2019 || 1020-100 P | Cash account #1351
. = 1020-300 H Cash account #1359
Ending date [[F7ETVZITE] 1030-000 N | S/T Asset
1050-000 N | S/T Asset
_1100-000 P Accounts receivable |
Select compression 1100-100 P | Accounts receivable
& None 1100-200 P Accounts receivahle
= 1100-300 P Accountz receivable
" Date " Doc #/Date  { Date/Source 1101-000 N | Checking Account

" Period { DatefDoc i " Period/Source
Always show detail and totals [+

u u
General l
Date = DR amount CR amount Reference
02,2819 215.00 Jamesz Hollowa
03/05/119 309.00 Ellot Enterprizes
04/09/19 188.52 Elliot Enterpnses
04/09/19 139.05 Elliot Enterprizes
04/09/19 139.05 Elliot Enterprizes
04/09/19 68.90 Elliot Enterpnses
04/09/19 195.70 Elliot Enterprizes
05/22/19 5.00 Elliot Enterprizes
054221119 0o Elliot Enterprizes
06124119 139.05 Elliot Enterprizes
e 139.05 Elliot Enterpnses
09/15/119 1.650.00 Sullivan Graphics Design
09/30/139 2.327.60 Harris. Goldberg & Jones
1Ns71 M0 1.00
10423119 165.00 |Sullivan Graphicz Design
1241019 139.05 Elliot Enterprizes
12/10/19 3.249.65 fred
1241019 157.50 Mizcellaneous customer
1219119 174.05 |Elhot Enterpnszes
12194119 139.05 Elliot Enterprizes
* Comecting entry Total DR Total CR Beginning balance: 57.171.62
8.75312 788.10 Met change: 7.965.02

Ending balance: 65.136.64

Nothing unusual here - transactions running from about the beginning of the year to close to the end of the
year.

Note the transactions circled above and remember our new year end is 9/25/2019
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As a result of our changes to the periods and the year-end date, only transactions from 01/01/19 through
09/25/19 will be part of the 2019 year. Latest has been deliberately selected as the end date to highlight this:

Select date range Select by ascending account number

Fizcal ve r|2019 ﬂ Compression

3 Account number &| Code Description
Starting date |01/05/2019 |

1020-100 P Cash account #13591
o = = = 1020-300 M Cash account #13591
Ending date 1030-000 N | S/T Asset
1050-000 H S/T Asset
_1100-000 P Accounts receivable |
Select compression 1100-100 P | Accounts receivable
& None 1100-200 P | Accounts receivahle
= 1100-300 P | Accounts receivable
" Date " Doc #/Date " Date/Source 1101-000 N | Checking Account

" Period { Date/Doc it " Period/Source
Always show detail and totals [v

[ [
General l
Date = DR amount CA amount Reference
022819 215.00 Jamesz Hollowa
03/05%119 309.00 Elhot Enterprizes
04/09/19 18852 Elhot Enterpnizes
04/09/19 139.05 Elhot Enterpnizes
04/09/19 139.05 Elhot Enterpnizes
04/09/19 68.90 Elhot Enterpnizes
04/09/19 195.70 Elhot Enterpnizes
jpe—— 5.00 Elhot Enterpnizes
05422119 0o Elhot Enterpnizes
06/1219 139.05 Elhot Enterpnizes
08/1319 139.05 Elhot Enterpnizes
09/1519 1.650.00 Sullivan Graphics Design
* Cormecting entry Total DR Total CR Beginming balance: R¥.171.62
2.879.32 309.00 Met change: 257032

Ending balance: 59.741.94

Looking at fiscal 2020, we will see the following and First has been deliberately chosen to highlight the presence
of the September through December transactions now moved into 2020:
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Select date range Select by ascending account number

Fizcal vear|2020 b | Compression

Account numherﬂ Code Description

Starting date IW 1020-100

P Cash account #13591
Ending date [12/3172019 1030.000 N | SiTassa o
1050-000 N S/T Asset
1100-000 | P | Accounts receivable
Select compression 1100-100 P | Accounts receivable
& N 1100-200 P | Accounts receivable
LAl 1100-300 P | Accounts receivable
" Date " Doc #/Date  { Date/Source 1101-000 N | Checking Account

" Period ¢ Date/Doc# © Period/Source
Always show detail and totals [v

u u
General l
Date = DR amount CR amount Reference
09430419 2.327 60 Harriz, Goldberg & Jones
102119 1.00
oo 165.00 |5ullivan Graphics Design
1210419 139.05 Elliot Enterprises
121019 3.249.65 fred
12410119 157.50 Mizcellaneous customer
1219419 174.05 Elliot Enterprises
124194119 139.05 |Elliot Enterprizes
* Carrecting entry Total DR Total CR Beginning balance: .00
5,873 80 47910 Met change: 5,394 70

\ | Ending balance: 5.394.70

Now, the second option for what the new period configuration might be is if the purchaser a year end sometime
during 2020. This could be a full year ending on 09/25/20 or a short year ending on 03/31/20. In choosing this
latter option, we would select period 7 instead of period 4 in the steps on page 3 to create a year 3 periods

longer i.e., ending Fiecat yous 2018 Fiscal yoar 2020 03/31/20:
Period Start End Period Start End

1 [os01s2019 |:| [01rz1/2m9 |:| 1 [09s26/2019 [1orz5/2m9 |:|
2 [02/01/2019 |o2r28/2019 |:| 2 [10/26/2019 [1or31/2019 |:|
2 [oz/01/2019 [0zr31/29 |:| 3 [11s01/2m9 [11r20/29 |:|
4 [0as01/2019 |o4s30/2019 |:| 4 [12/01/2019 [12/31/209 |:|
5 [05/01/2019 [o5r31/29 |:| 5 [01/01/2020 [01r31/2020 |:|
6 [06/01/2019 |o6s30/2019 |:| & |02/01/2020 |o2s29/2020 |:|
7 [07/01/2019 [orrmszme 5] 7 [03/01/2020 [o3r/m172020 5]
8 (0870172013 [o8/3172018 [ [ [ (]
9 (0970172019 [oaszs/2m9 [ET] [ [ (]

| | (] | | (]

| | (o] | | (=]

| | (] | | (]

| | (o] | | (=]

Cument fiscal year [2020  ~|  Enuy period # [3 _~| 1170172018 4,y [1173072018

Reporting period [11/0172019 [0] wru [11/3072019 [0]
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Having done that, when we view the transactions, we see the following:

| | | | | Eai

Select date range Select by ascending account number

Fizcal year | 2020 - Compression

Account number ﬂ Code Descrnption

Starting date |“Earliest”  |[T]| 1020-100 P | Cash account 13591
q - - = 1020-300 M Cash account #13591
Ending date | atest ] 1030-000 N | S/T Asset
1050-000 ;] S/T Aszet
1100-000 | P | Accounts receivable
Select compression 1100-100 P | Account: receivable
& Mone 1100-200 P Accounts receivahle
= 1100-300 P Accountz receivable
" Date " Doc #/Date { Date/Source 1101-000 N | Checking Account

" Period { Date/Doc#  Period/Source
Alwayz show detail and totals [+

[ [
General l
Date x DR amount CR amount Reference
03/30/19 2,327 60 Harriz, Goldberg & Jones
10721119 1.00
10423419 165.00 |Sullivan Graphics Design
1210119 139.05 Elliot Enterprizes
12410113 2.249.65 fred
12410419 157.50 Mizcellaneous customer
12419419 174.05 |Elliot Enterprises
1219119 139.05 |Elliot Enterprizes
0105520 45 .80 James Holloway
02705520 4 590,00 W_J_ Bjomnfreg A/G
0310520 1.525.50 Elliot Enterprizes
03516420 139.05 Elliot Enterprizes
03727720 550.00 Mizcellaneous customer
03527420 550.00 Elliot Enterprizes
* Correcting entry Total DR Total CR Beginming balance: 0o
11.748.65 2.004.60 Met change: 9.744 .05

Ending balance: 9.744 .05

Major Caveat

When you think about it, the purchaser who wants to run September 26™ to December 315 (option 1) as a short
year will almost certainly want to run it as fiscal 2019 since it ends in December of that same year. But the system
can’t have two fiscal 2019’s. (This problem does not occur if they want a new, non-calendar fiscal year. So, in our
example — option 2 — the result we get with the “next” year being 2020 is quite acceptable.)

We should also take into account the fact that this new owner will not necessarily want to have the prior owner’s
books conjoined to his own books. So, this may be our way out — we will archive the old company’s books to a new

Passport Software, Inc. ¢ 181 Waukegan Road Suite 200 e Northfield, IL 60093
800.969.7900 e Fax 847.729.7909 e pass-port.com


file://///psi-nas/business/Marti/www.pass-port.com

Passport-

Software, Inc.

archive company. And when we do that, we have the opportunity to rename the first of the remaining fiscal years to
2019 because at that point the (old) 2019 will have been removed. The program to do this is a sister program
described in T&T #32 and is called AdjustGLFiscalYear.bat. It is located in the top-level of the PBS system (ask
your system admin if you need help here.)

When you run the program, you will see the following:

Adjust GL Fiscal years Passport Business solutions (tm)

Prtr:

we need to know which is the first General Ledger fiscal year

to be adjusted. we will then remove any accountin? periods,
transactions and comparatives belonging to prior fiscal years.
Finally, we will adjust the fiscal year by subtracting 1 from it,
e.g., 2013 will become 2012, for all remaining accounting periods,
transactions and comparatives.

This procedure updates ONLY the fiscal year in these remaining records.
we'1l start by copying xuur current General Ledger information to
a new company of your choice.

Company ID to adjust 00
XYZ Company
Company ID to use for back up 17

FIRST GL Fiscal year to adjust ? 2020

HFP eFrint Dir:  |D:\AcctgAppsiPS1-systems, Code & Doc\V12.07.04-vix Chna YEdemo

Run the batch file and login as an administrator.

The company to adjust is the one where you want to change the fiscal year designation - in this case “00”.
The company to use as backup is a new company that will be created to take the data for the fiscal year to
be archived (in our case 2019 and prior) and archive it so we can reassign the current 2020 as 2019.

The first GL fiscal year to adjust works with the previous field: we want to archive 2019 and earlier years and
change 2020 to be 2019. The program of course will renumber any other later years by subtracting 1 from
the fiscal year number. (In our case this does not apply since 2020 is our “next” year and there are no more
fiscal years after that).

Check your results. A new company should exist -company “19” that contains all GL transactions from the

old fiscal 2019 and prior. The current production system should have 2019 as the current year but have the
data that previously was in 2020.
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Several final thoughts:

Doing this sort of manipulation can be scary stuff. That is one of the reasons we have been quite detailed
with descriptions and screen shots. The most important part of this is to make a backup of your data. Have
your system/IT person make a specific backup of your accounting system before you start this, and test to
ensure it can be used for restoring the system.

If possible, one way of doing this safely is to have your system administrator create a full copy of the system
— a test copy — so that you can play with it, try this or other new processes out with no downside, if for some
reason it fails. A copy of your live data in the test system makes the testing realistic — real vendors, familiar
GL accounts etc. In addition, having a test system or test company is always a good idea. It provides a
“‘play” area to try new features, explore new ways of doing things including posting and follow up reports
without fear of altering the real books.

Since major changes to the system are taking place, you will want everyone out of PBS (not just the GL).
Closing these short fiscal years will behave normally, although you may have to adjust the “next” fiscal year.
However, by default, the program will generate a full twelve months for the next year. This means closing
this configuration:

| Save | Cancel Exit
Fiscal year 2019 Fizcal year 2020
Period Start End Period Start End
1 |01/01/2019 |_| 01/31/2019 1 |09/26/2019 09/30/2019 @
2 |o2/01/2m9 |02/28/2019 2 (1070172019 1073172019 |7
3 |03/01/2019 03/31/2019 3 (1170172019 1173072019 @
4 |04/01/2019 04/30/2019 4 1201720119 127317209 |7

5 |05201/2019 |I]5J'31 £2019 5 (0140142020 |I]1 £31/2020 ([T

6 |06/01/2019 |I]EJ'3I]J'2I]1 9 g 0270112020 |l]2.-"2€l!2l]2|] (&

¥ |07201/2019 |I]?J'31 £2019 7 1032012020 0331 /2020005 | M

g |08/01/2019 |I]8!3'I 209

9 |09/01./2019 |I]9J'25J'2I]1 9

|
Cumrent fizcal year | 2019 - Entiy penod # | ﬂ

Reporting period (0170172019 |[T1] thru [12/3172019 [T

R
VT RER

) [ [ o [

thru 207197

&

[+ or <F1> = end entering periods for 2020
<F2» = add next period

Will produce this configuration:
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Fizcal year 2020 Fizcal year 2021
Period Start End Period Start End
1 |ua;25;2ma |_| |1u;25;2ma 1 (0420142020 |u4;3w2|]2|] |_|
2 1042642019 10/31/2019 2 (054012020 0573172020 ||
3 11012019 1173072019 3 |06/01/2020 06/30/2020 |_|
4 12/01/2019 (1243172019 4 |07/01/2020 07/31/2020 |_|
5 0170172020 |01/31/2020 5 |08/01/2020 08/31/2020 |_|
6 |02/01/2020 |02/29/2020 g 109/01/2020 09/30/2020 |||
7 10340142020 |03/31/2020 7 11040172020 11073172020 |0

g (112012020 |1 143042020

g (120142020 |1 243142020

10 |01401/72021 |I]1J'31J'2I]21

11 (0240172021 |l]2!23!2l]21

12 (034017202 |I]3!31 f201

Current fiscal year |2020 ~|  Entry period # |1 | [09/26/2019 g, [10/25/2019

Reporting period [09/26/2019 thru [10/25/2019

BN
R

Which should be what you desire.
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